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'Nicaragua's 
rebels get 
private aid 
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U-S. neutrality Laws, art queiiiosisr the backed'* some 

role the ClA nay have played 4c 
encouraging prime organisations and 
individuals In the United Slater to provide 
aid to the rebels. They also say that 11 the 
CIA or any other government agency or 
representative prompted the outside help, 
the action probably violated the intent of 
legislation that prohibits the administra- 
tion from spending more than . the $24 
million Congress authorized for this fiscal 
year. 

The private aid Is coming from a 
multitude of sources and includes funds 
not only for the contras but also money 
and other assistance for Nicaraguan 
refugees. 

The following fund-raising groups have 
been identified by Congressional sources, 
the rebels, public pronouncements by the 
groupc themselves and others familiar 
with the aid programs: 

• The CMA. Headquartered in Hunts- 
ville, Ala., the organization has become a 
rebel source of military advice and supply. 

Tom Posey of Decatur, Ala., one of Its 
leaden and organizers, said the group has 
collected $10,000-$ 15,000 In cash and 
nearly $70,000 in clothes, food and 
medical equipment, all of it obtained from 
CMA members and private individuals. 

Besides “humanitarian" assistance, Po- 
sey said, CMA advisers have trained 
rebels this year in parachuting, perimeter 
defense and cleaning and use of weapons. 

• The Nicaraguan Patriotic Associa- 
tion. Based In Houston and directly 
affiliated with the FDN guerrillas, it has 
collected $500,000 In aid and help* 
provide dally food for seven Nicaraguan 
refugee camps In Honduras, according to 
FDN representative Juan Sacasa. 

• The Christian Broadcasting Net- 
work. Sacasa said the Protestant evangeli- 
cal org aniza tion .with a nationwide cable 
television operation has collected about $3 
million for Nicaraguan refugees under an 
agreement with the Nicaraguan Patriotic 

Association. 

• Nicaragua exiles and Cuben-Amer- 

leans la Miami. Cuban exlledoctors led by spoil si:* “it lu been so fevorable. 
Dr. Manuel Akugaray, a Miami orthope- added, “the: we have been able 
die surgeon, regularly travel to rebel continue oner 


By ALFONSO CHARDY. 

Hcrcftf Washington Bureau 

WASHINGTON — Nicaraguan 
insurgents and their supporters 
have collected millions of dollars 
in cash and other aid from private 
sources in the United States. 
Reagan administration and con- 
gressional sources say. 

Over the last six to eight 
months, groups and individuals 
have provided hundreds of thou- 
sands of dollars in cash as well as 
untold millions in military-related 
equipment, medical supplies and 
clothes, according to the sources, 
who have access to classified data. 

Together with arms, ammuni- 
tion and additional aid supplied by 
foreign sources — among them 
the governments of Israel, Argen- 
tina and Honduras — the U.S.- 
backed rebels are believed to have 
collected $15 million to S20 mil- 
lion this year and thus no longer 
desperately need CIA coven aid. 
the sources noted. 

Congress has refused to approve 
President Reagan’s supplemental 
S21 million request for the rebels 
this fiscal year. 

The deaths in Nicaragua Sept 1 

of two 

Americans from Alabama-based Civilian 
MlUury Assistance (CMA), one of the 
groups that has provided aid, have drawn 
attention to the private support organiza- 
tions tr.d individuals who are helping to 
fill the financial gap for the rebels. 

Who ere the rebels these Americans 
art supporting? Their movement dates to 
the seizure of power in Nicaragua In 1979 
by the Marxist-oriented Sandinlstas, who 
ousted President Anastasio Somoza In a 
kloof y revolution. The Reagan adminis- 
tration, which took office In 1961, 
expressed fears that the new Mansgu* 
F overt sent was taking the Central 
Amtric. r country into the Soviet orbit — 
with Cvbzn help — and began encourag- 
ing opposition activities. 

The Sandinlstas dubbed their foes 
cp*.:v* v-niucioncrios (counterrevolu- 
tion:.. and the term, shortened to 
"coutTii." has become a generic name for 
all the anti-Sandlnista guerrillas. 

TP— Include cot only the HOOD to 
15,01'. members of the Honduras-based 
Nicarat.ii Democratic Force (FDN) Ini- 
tially organized and funded by the CIA, 
but several thousand In Costa Rica as 
well, most of whom have been fighting 
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military aircraft bound for Central Ameri- 
ca. 

He said 2,200 pounds of materiel sent 
by readers — responding to appeals 
published in the magazine — Included 39G 
pairs of uniform trousers, 291 uniform 
shirts, 95 pairs of combat boots, S3 
T-shirts (some bearing the Soldier of 
Fortune logo), 256 pairs of socks, 49 
camouflage Jackets and 110 pounds of 
weapons-deaning gear. 

• The Veterans of Foreign Wart. Only 
limited help has come from the 1.9 million 
member VFW. At Its 1983 convention in 
New Orleans, the organization approved a 
resolution calling on its membership to 
help the insurgents. 

Washington VFW spokesman Ronald 
Duchln said members to date had contrib- 
uted $2,039. He said the VFW turned the 
money over to the conservative Washing- 
ton-based American Security Council 
which passed it on to the International 
Red Cross for distribution to the rebels. 

• The Shoebox for Liberty Project. 
Louisiana state representative Louis 
“Woody” Jenkins runs the project. He 
says It has collected and sent to Nicara- 
guan refugees about 3,000 shoe boxes 
filled with such goods as beans, rice, 
toothpaste, soap, socks, f ishing lines and 
candles. A Louisiana Air National Guard 
C-130 transport plane ferried one ship- 
ment but Jenkins said a. .question of 
legality bad halted further shipments on 
military planes. 

« Wealthy individuals and compaakc. 
Congressional sources said that wealthy 
individuals across the United States are 
believed to have contributed heavily to 
the insurgent cause, encouraged in part by 
rebel leaders touring the country. And 
rebel leaders themselves say unnamed 
American corporations are contributing to 
their cause. 

FDN spokesmen Bosco Matamoros said 
these tours, ly several of the group’s 
leaders including FDN chief Adolfo CaJ- 
ero, have cut with a “favorable" rt- 

b: 
to 

continue operating at the levels at whkL 


unde: the banner of the Democratic 
Revolutionary Alliance, known by the 
Spanish acronym ARDE. 

Now Reagan's opponents In Conor**'. 
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camps In Central America. At one point, we were operating before, tad with the 
Alzugaray organized a charter flightfrom independent aid we have expanded our 
Miami for six . tons of medicd supplies. force strength and area of operations." 

A rebel mlUtary wnmander who calls calero’s brother Mario, the FDN repre- 
hlmsclf "Comandante Mack ’ said tact sentative in New Orleans, told reporters 
* vkit to Miami ir June be last week that several well-known U.S. 
obtained five pairs of binoculars, 103 corporations here contributed to tbc 
olive-green caps and a U.S. Army surplus effort 

mine detector, all donated by the Freed™ “We’ve been getting aid from private 
Fighters, t Cuban exlie {roup tnat -enterprise, private individuals, Latin courw 
supports the rebels. tries and governments," said Calero. H. 

A month later, the FDN placed ouar- wouW rpt ♦*. American comsca-'r 

ter- page ads in major America: newr:-: - 

pers. including The Herzli, taking ti.it 
contributions be sent to the Human 
Development Foundation* Inc., a Panama- 
registered organization formed as a 
vehicle to channel the asiirtince. David 
Raskosky, a Miami businessman, helped 
coordinate the drive. 

• Soldier of Fortune mz "trine. The 
Boulder, Colo., publication sale that since 
last November its Centre.' American 
Defense Fund has collected about $2,409 
in cash for the rebels. 






r.Q^ 


CIA-RDP86M00886R001 4001 30040-2 



Approved For Release 2008/12/05 : CIA-RDP86M00886R001 4001 30040-2 


that have Contributed. "You can aay you 
wen told companies of great presage la 
the United States have helped, 1 * be said. 

• The rebels themselves. The Nicara- 
guan Democratic Force and the ARDE 
both have networks throughout the 
United States with representatives in 
Miami, Lot Angeles, Houston, New York, 
New Orleans and other dties. 

Matamoroc confirmed that the FDN 
“currently receives no direct or Indirect 
aid from the US, government,'* and 
suggested that the rebels had no regrets, 
because “we realize that we cannot 
depend on the good will of a single 
country for our efforts.** 

Rebel sources also say, however, that 
although private aid from the United 
States has been Important, it has not 
matched the assistance being received 
from foreign sources. A senior FDN leader 
recently characterized U.S. donations as 
odds and ends that "are more trouble than 
they are worth** but, nevertheless, highly 
appreciated. 

Congressional sources said the CIA 
advised congressional Intelligence com- 
mittees several weeks ago that the rebels 
were seeking aid outside the agency to 
compensate for the expected loss of covert 
U.S. government assistance. The sources 
said the House and Senate intelligence 
oversight committees have since bees 
pressing the CIA for a full accounting of 
the rebels’ alternate sources of supply. 

So far, however, the CIA has declined 
to provide the. information, 
that It now has little or no control over 
rebel activities; “They have told us that is 
long as we don't pay the contras, then we 
have no control over their actions,** a 
congressional source said. “They dte thir 
problem as a form of pressure on the 
Congress to resume covert aid to the 
contras so that we can regain control of 
their activities." 


Despite the end of covert financing, the 
aources said, CIA officials in Honduras 
continue to meet with and advise the 
rebels. They said the CIA maintains that 
these activities do not violate the ban on 
additional aid since CIA salaries do not 
come from the $24 million fund approved 
for (he rebels this year. 

Sen. Daniel Patrick Moynihan, D-N.Y., 
vice chairman of the Republican-con- 
trolled Senate Intelligence Committee, has 
asked the State Department to investigate 
possible violations of the Neutrality Act 
and has instructed the committee staff to 
determine whether the congressional ban 
on supplemental aid was broken. 

The Justice Department and the FBI 
indicated they may be conducti ng similar 
neutrality law investigations, and the 
State Department said it asked the 
Customs Service to look Into possible 
"willful violations" of arms export con- 
trol laws by private groups helping the 
rebels. 

However, administration officials ob- 
served that it is difficult to prove or 
prosecute neutrality law cases unWs it is 
fully established that someone was smug- 
gling weapons or conspiring to invade or 
overthrow a foreign government from 
US. soil. 

The officials also noted that the 
Nicaraguan rebels are only one side of the 
insurgent aid coin, citing more th»w 
$150,000 raised last year in the United 
States by so-called solidarity groups 
helping Abe leftist-guerrillas in -El Salv*—- 
dor. 

Thus far, the administration mainline 
that the Nicaraguan rebels raised the 
outside aid totally on their own. Opposi- 
tion sources, however, believe there are 
clear Indications that the administration 
directly or indirectly encouraged and 
facilitated the supply of private aid. 

Congressional sources said that in some 
cases the Central Intelligence Agency 
conveniently looked the other way when 
the Unsupported guerrillas sought assis- 
tance and that U.S. nulita^’ aircraft 
secretly airlifted some of the private aid to 
the rebels. 
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Who Ess Eeipsd the Centres 


CIA 

Cash value: $62.5 million. 

Type of aid: Believed to have provided 
unknown number of C-47 transport 
planes, helicopters and weapons, and to 
have spent "liberally" on the contras 
before Congress prohibited such 
spending last year. 

ARGENTINA 

Cash value: $10 million. 

Type of aid: Military equipment, 
primarily firearms and ammunition, 
transferred through the Honduran 
government 

ISRAEL 

Cash value: $4 million to $5 million. 

Type of aid: Unknown number pf 
Soviet- and Chinese-made weapons 
believed captured In Lebanon from 
PeJessInien guerrillas, plus cash payments 
that help contras meet $800,000 monthly 
payroll. 

HONDURAS 

Cc<.\ value: Unknown. 

Type of aid: Primarily cash Infusions 


the contras use to meet their payroll and 
purchase weapons abroad. Also may have 
provided help In transporting equipment 
to Nicaraguan border. 

CIVILIAN MILITARY ASSISTANCE 
Cash value: Approximately $80,000. 
Type of aid: $10,000 to $15,000 In 
cash and about $70,000 in clothes, food 
and medical equipment 

SOLDIER OF FORTUNE MAGAZINE 
Cash value: Unknown. 

Type of aid: $2,400 In cash and at least 
2,200 pounds of uniforms, combat boots, 
weapons-deanlng gear and other 
supplies. Claims to have sent 20 tons of 
medical supplies worth $4.2 million to 
Nicaraguan contras and Salvadoran 
armed forces, but could not provide 
breakdown of how much want to each. 

VETERANS OF FOREIGN WARS 
Cash value: $2,039. 

Type of aid: Money collected from 
members. 

CUBAN AMERICANS IK MIAMI 
Cash value: At least $320,000. 


Type of aid: Cuban exile doctors 
regularly travel to rebel camps to treat 
wounded contras and take medical 
supplies donated by Miami doctors and 
hospitals. Additionally, Brigade 2S06 Bay 
of Pigs Veterans Association claims to 
have sent medical supplies and 
equipment worth $200,000. • 
Representatives of one rebel group say 
Cuban exiles gave his organization two 
used helicopters worth $120,000. 

NICARAGUAN EXILES 
Caeh value: $500,000. 

Type of aid: Clothes and cash donated 
to U.S. offices of Nicaraguan exile gr oups . 

OTKER'G roups 
C ash value: At least $3 million. 

Type of aid: Christian Broadcasting 
Network, a Protestant evangelical 
organization with a nationwide cable 
television operation, has collected about 
$3 million for Nicaraguan refugees. 
Additionally, "wealthy Americana" and 
corporations are believed to have made 
an unknown number of personal 
contributions. 



MURKY SILL / Mleml Hereld SUM 

Guerrillas of the Nicaraguan Democratic Force stand at ease in staging area in northern 
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NICARAGUA REBEC 


REPORTED TO RAISE 
MI LLIONS IN G IFTS 

MONEY IS DONATED IN U.S. 

, ' \ 

Funds, Put at $10 Million, Are 
Also Said to Come From > 
Foreign Governments 


By PHILIP TAUBMAN 

Sfwdt] to Th* New Yort. Tiro* 

WASHINGTON, Sept 8 — Nicara- 
guan rebels have raised more than $10 
million dollars in the last six months 
from private corporations and individ- 
uals in the United States and from for- 
eign governments, including Israel, 
Argentina, Venezuela, Guatemala and 
Taiwan, according to Reagan Adminis- 
tration officials and rebel leaders. ( 
Each of the foreign governments has 
denied any involvement with the 
rebels. 

“We're raising more than $L5 mil- 
lion a month, much of it donated by pri- 
vate Americans and corporations, in- 
cluding some large, well-known com- 
panies,” one rebel leader, Mario 
Calero Portocarrero, said in an inter- 
view this week. He and the other 
sources declined to identify any of the 
individuals or corporations. , 

Rebel Activities Continue 
The money has enabled the main 
rebel group, the Nicaraguan Demo- 
cratic Force, to continue its military 
activities despite reduced support from 
the Central Intelligence Agency, rebel 
leaders said. 

In 1983', according to the State De- 
partment, Soviet„bloc countries sent 
Nicaragua $100 'million in military 
assistance, most in the form of weap- 
ons, including tanks and antiaircraft 
systems. 

Nicaraguan rebel leaders said many 
private American supporters have ex- 
pressed concern about Soviet and 
Cuban activities in Central America 
and have offered money to help offset 
outside support of the Sardinia tas. . 

Advice From the C.I.A. 

The money has been tunneled to the 
rebels through a series of foundations 
and foreign-based corporations, some 
of which collect money for humanitar-j 
ian aid to refugees, so that it cannot be 
traced back to the donors, the Amer- 
ican officials and rebel leaders said, j 
Administration officials said, the 
C.l.A. bad advised the rebels aboulj 
their fund-raising efforts but had not 
solicited funds for them in the United 
States or abroad and had not contrib- 

Continued on Page 14, Column S 


Anti-Sandinistas Reported to Get j 
More Than $10 Million in Gifts 


Continued From Page 1 

uted any money itself J beyond the 
amoupt .authorized "by Congress. 

Last year Congress limited C.LA. ex- 
penditures for the rebels to $24 million 
in 1884 and prohibited any other direct 
or indirect support when that money 
ran oul Congress has refused to pro- 
vide additional money requested by the 
Administration. 

The House Select Committee on .In- 
telligence, however, has Indicated that 
it is* not satisfied with agency assur- 
ances that it has remained within the 
spending limit and is investigating bow 
the rebels have sustained their opera- 
tions, lawmakers said. The rebels 
claim to have more than 10,000 men 
under arms in Nicaragua. 

Committee members said contribu- 
tions by private individuals and corpo- 
rations in the United States may vio- 
late the Neutrality Act, which bars pri- 
vate support or .participation in milj. 
tary expeditions against foreign -gov- 
ernments that are at peace with the 
United States. Although relations be- 
tween Washington andManagua have 
been strained, the two countries have 
continued to exchange ambassadors 
and are currently engaged in negotia- 
tions to resolve their differences. 

Diversion of Money Barred 

In addition, there is concern in Con- 
gress that money provided by other 
governments could have been drawn 
from United States foreign aid pro- 
grams. The diversion of money or mili- 
tary equipment to a third country with- 
out the pennission of the United States 
is prohibited by the Arms Export Con- 
trol Act and the Foreign Assistance 
Act. , . 

Administration officials said Israel 
and the other nations that have contrib- 
uted money to the rebels have not 'di- 
verted American Rather, 

they said, the countries have helped the 

rebels with their own money because 

S ave a common interest in com- 
Conymunlsm and, in the ra se of 
i and Taiwan, hope to 
commercial markets for their products 
in Latin America. 

Outside aid to the rebels became the 
focus of attention after two private 
American citizens were killed Sept. 1 
when their helicopter was shot down in 

Nicaragua during a rebel air raid on a 
military training school in Santa Clara, 
near the Honduran border. 

The two Americans, Dana H. Parker 
Jr., a police detective from Huntsville, 
Ala., and James Powell 3d, a part-time 
flying instructor from Memphis, were 
members of an Alabama-based vet- 
erans group called Civilian Military 
Assistance that has provided advice 
and military equipment to the Nicara- 
pan rebels and El Salvador's armed 
forces, according 'to group members 
ind Administration officials. 
Administration officials said on Fri- 


day that four senior Cuban military ad- 
visers were killed during tbeilr attack 
aislthat the training school served as at 
base for Cubans and Libyans. Nteantr 
gua said the only people killed were 
three children and aschool cook and 
that there were no Cubans or Ubyam 
at the site. - - . / 

The Administration has any* 
connection with the air attack or 
volvement in the participation of the 
Americans, the first known American 
casualties is the three-year-old Nicarpg 
gum conflict 

Mr. Calero and other rebel leadm! 
said much of the private money raised] 
In the United States has been channeled > 
to the insurgents through the Human*. 
Development Foundation Inc. Sri 
Miami. f . 

* The foundation has solicited don*~ 
tions in recent months is newspaper^ 
advertisements around the country. An*i 
advertisement in The New York Times * 
this summer said, “The Victims of> 
Communist Dominated Nicaragua^ 
Need Your Help.” It appealed for cofes.’ 
tri buttons to aM “200,000 Nicaraguans^, 
who “have fled their country to eecane-* 
the ruthless Sandinisuu^ne.*^^ 

Rdbel leaders said the foundation iso 
actually a Panamanian corporation,*? 
The Miami address listed in the news»% 

, paper advertisements for the founded 
tion is a mailbox at a downtown office/* 
building at 444 BrickeU Avenue. * > o’ 

The foundation, according to tbas 
I rebel leaders, was one of a number of* 
such orga n iza ti ons established to allows 
1 individuals and private corporations to i 
make donations to the rebels for refuse 
I see assistance. This system, which the s 
I leeders said was modeled on C.IJL 
money-handling netwocks, was de*, 
signed to protect donors from possible™ 
violations of the Neutrality Act 


They said that some of the money 1 : 
does go to eld refugees. “ManyNlcad^ 
guan refugees in Honduras are «T " 
tives of our fighters and by helping t 
I families we help our cause,” i r’ 
representative said. 

There is another Human 
ment Foundation in Florida, based ] 
West Palm Beach. Its executive direl 
tor, the Rev. William H. KeUey Jr 
said it was a nonprofit eharitible 

that has been fo existence! 
since 1971 and is registered with stafft 
and Federal authorities. “Thiy prob-r 
ably used our name to rive themselves" 
isrittmacv, “ he said. j . . L « -S? 

Itebri leaders *ald contribution £ 
from foreign govenutients had been ' 
sought since their operations beganC 
1981. Before the United States became^ 
involved in aiding the rebels. Argent^ 
nq, and to a lesser extent VeaezuelvJ 

tcenHIiwi 


were the main contributors, according? 
to Administration officials. 

I Israel, they said, became InvoKedC 
last Year when it made large contribu-; 
tions of Soviet weapons seized from the . 
Palestine Liberation Organization duft! 
fog the 1982 Israeli invasion o t LebaS 

non. ‘ 1 

hi r 
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